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I retired recently and I am drawing down an income
from a substantial Approved Retirement Fund (ARF).
If I pre-decease my spouse, will my ARF pass onto her

and my children tax-free?

Answer: Mark Reilly, Pension Proposition Lead, Royal London Ireland

First, you need to specify in your will that you want your ARF to be left to your spouse and
children. Otherwise, your ARF will slide into the residue of your estate and it may not be

distributed as you would like it to be.

Next, carefully consider whether you should leave your ARF to your spouse alone rather than

to both your spouse and children.

The most tax-efficient way to pass on your ARF is for it to transfer into an ARF in the name of
your spouse or civil partner. Neither Capital Acquisitions Tax (CAT — inheritance tax) nor
income tax is triggered for the spouse or civil partner in this instance, though they will pay

income tax on any withdrawals from the ARF.

Should you leave some or all of your ARF to a child, the tax treatment varies, depending on
the age of the child.

ARF benefits payable to a child under the age of 21 may be subject to CAT, though no income

tax will be due.

ARF benefits payable to a child over the age of 21 are subject to income tax at a rate of 30pc,

regardless of the size of the fund. However, CAT is not payable.

ENDS



Notes to the Editor:

About Royal London Ireland:

Royal London Ireland has a history of protecting our policyholders and their families for over 190 years
in Ireland, and we’re committed to continue to do so for a long time to come. Our businesses heritage
in Ireland is nearly 200 years. The Caledonian Insurance Company's first office opened on Dame Street,
Dublin 2 in 1824. Today we are owned by The Royal London Mutual Insurance Society Limited — the
largest mutual life insurance, pensions and investments company in the UK, with assets under
management of €166 billion, 8.7 million policies in force and 4,200 employees. Figures quoted are as
at 31 December 2022.

Royal London Ireland’s office is based at 47-49 St Stephen’s Green, Dublin 2.

www.royallondon.ie

Royal London Insurance DAC, trading as Royal London Ireland, is regulated by the Central Bank of Ireland.
Royal London Insurance DAC is registered in Ireland, number 630146, at 47-49 St Stephen’s Green, Dublin 2.
Royal London Insurance DAC is a wholly owned subsidiary of The Royal London Mutual Insurance Society Limited
which is registered in England, number 99064, at 80 Fenchurch Street, London, EC3M 4BY.
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